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● 214 responses from IETA members

●Responses collected from 2 May - 23 
May 

●Sample covers many types of carbon 
market players and geographies 

IETA’s 17th GHG Market Sentiment Survey
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This year’s highlights 

1

2

Bullish sentiment on carbon prices globally. 

The agreement reached at COP26 is considered to be insufficient to achieve the long-term goals 
of the Paris Agreement.

Respondents anticipate that the war in Ukraine and subsequent concerns over energy security will 
lead to more ambitious EU climate policy.
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Price Projections1
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Price expectations increased across markets  
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Global  average carbon prices needed to meet the goals of the Paris Agreement



Europe and the UK2



Majority of respondents anticipate that the
ETS 2 will be integrated into the EU ETS.

Over two-thirds of these expect the integration to take 
place after 2030.

13

“Fit for 55” considered as the main driver in future price changes in the EU ETS

Participants identified three key policies that will 
have the greatest impact on meeting the EU’s 
climate goals:
● Increase of the LRF from 2.2% to 4.2%, 

● Implementation of the CBAM and the gradual 
phase out of free allocation 

●Establishment of a separate ETS for the 
building and road transport sectors. 
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The war in Ukraine expected to lead to a strengthening of the EU climate policy

survey participants expecting the 
EU to strengthen the “Fit for 55” 
package.54%

Respondents believed the EU’s efforts to reduce its 
reliance on Russian energy imports and accelerate 
the deployment of renewables will likely be a 
critical driver of future EU ETS prices.
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CBAM expected to be effective against the risk of carbon leakage 

of respondents believe that 
introducing the CBAM will be a 
“somewhat effective” way to 
mitigate the risk of carbon 
leakage,

65%

In the United Kingdom 51% of respondents believe 
a link between the UK and EU ETS will be 
established. This represented a significant deviation 
from last year’s survey result of 89%.



China and Asia-Pacific3
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Integration of Chinese regional schemes not expected until after 2026

of participants do not expect 
the integration of regional 
schemes to take place before 
2026.

81%

Petrochemicals (36%) is seen as the next 
most likely industry to be covered by the 
Chinese ETS by 2024, followed by 
chemicals (20%) and paper (17%)
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The implementation of carbon pricing in Asia-Pacific (Ex-China) 

of respondents expect Japan to introduce a 
carbon pricing scheme by 2026. 54%

In New Zealand half of respondents believed that the 
introduction of auctioning to the NZ ETS will speed up the 
phasing out of the free allocation of permits. 

In South Korea only 41% of respondents believed that
the introduction of financial institutions and third
parties into Korea’s ETS improved market liquidity.



The Americas 4
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Mexico is expected to be the first country to introduce an ETS in Latin America

In Chile (57%)  and Brazil (49%), of respondents, 
consider that recent or eventual government changes could 
lead to a positive effect on carbon pricing.

In Mexico 62% of respondents believed that integrating 
the pilot ETS with the VCM and subnational systems or 
expanding the ETS to other sectors will be the primary 
conditions for ensuring the efficiency of ETS.

Mexico (68%) followed by Colombia (55%), Chile 
(43%) and Brazil (32%) expected to be most likely to 
launch an operational ETS by 2025.
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Split opinion on North America’s approach to carbon pricing

of respondents expect US Congress to 
implement a carbon price by 2024.9%

In Canada 48% of respondents expect a Border Carbon 
Adjustment Mechanisms to be introduced by 2026.

In Washington state respondents were split over when the 
system will link to the WCI. 36% of respondents expecting 
the link to take place
beyond 2025, while a further 36% expect it to be by
at least 2025.



Middle East and Africa 5
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Middle East and Africa

The UAE (53%) was considered the most likely country to 
develop a scheme by 2030, followed by Saudi Arabia (46%)
and Israel (46%).

Respondents were not optimistic about the likelihood of a 
carbon pricing mechanism being implemented in the Middle 
East or Africa in the short-term.



Voluntary Carbon 
Market6
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Demand for voluntary carbon credits expected to soar

of respondents expect a market 
partition between reduction/avoidance 
credits and carbon removals by 203070%

Respondents believe that an increase in corporate net zero 
pledges and difficulties in reducing GHG emissions 
from the corporate value chain will be the main drivers 
for increase in demand for carbon credits
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Cautious optimism over the role of  new VCM governing bodies

Quality of carbon credits and carbon accounting 
uncertainties were identity as the two most important 
challenges facing the VCM in the next 12 months 

The majority of respondents answered yes (34%) or 
maybe (41%) to whether the establishment of new 
governance bodies will improve the integrity and long-
term sustainability of the VCM.

66% believe that the VCM will be able to 
accommodate the growth needed to meet demand from 
net zero commitments and pledges to reduce emissions 
by 2030 (up from 48% last year)



Article 6 & UNFCCC 
Negotiations7
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The COP26 deal deemed insufficient at present

of respondents stated that they 
believe the deal struck at COP26 
will be sufficient to achieve the 
goals of the Paris Agreement.

8%

The majority of respondents indicated that 
Insufficient understanding around linkages 
between the mechanism and NDCs (51%) as the 
main challenge in increasing the number and 
ambition of Article 6.2 deals. 

expect the Article 6.4 crediting 
mechanism to be fully operational 
by 2023.3%



Conclusion8
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Conclusion

1

2

Bullish sentiment on carbon prices globally. 

The agreement reached at COP26 is considered to be 
insufficient to achieve the long-term goals of the Paris 
Agreement.

Respondents anticipate that the war in Ukraine and 
subsequent concerns over energy security will lead to 
more ambitious EU climate policy.

3

Report available at: https://www.ieta.org/Annual-GHG-Market-Sentiment-Survey

https://www.ieta.org/Annual-GHG-Market-Sentiment-Survey
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