MAKING WAVES: RIDING THE WAVE

EXPANDING REDD+ FINANCE
A combination of approaches is needed to finance REDD+ and sustainable land use.
Developing countries must demonstrate political commitment to create and enforce sound
policy and reform broken ones. This must be met by flexible sources of international
finance and market mechanisms that mitigates economic costs and engages
the private sector, writes Robert Sullivan

The climate crisis cannot be addressed
without changing how we use forests and

FIGURE 1: POTENTIAL SUPPLY AND DEMAND FOR REDD+ CREDITS 2015 – 2025
BASED ON EXISTING (STATUS QUO) ESTIMATES OF SUPPLY AND DEMAND5
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A number of different approaches have
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and restoration over the years. Early
experiments in carbon finance in the
1990s demonstrated that carbon credit
markets can effectively engage private
sector emitters and investors to finance
forest conservation projects. These early
experiments have been refined and tested
again and again over the last 20+ years
and proven to be a potentially viable
source of finance – albeit not without some
controversy and limitations.
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Emissions trading markets, however, fall
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WHAT IS NEEDED TO FINANCE REDD+ IS
A COMBINATION OF POLICY APPROACHES
TO BETTER MANAGE AND INCENTIVISE
SUSTAINABLE LAND USE

credits”. Malawi is also currently evaluating
its options for attracting domestic and
international finance to support REDD+,
including new domestic policy. Moving
any of these policy options forward
requires strong political will and long
term commitment by developing country
governments. Someone also needs
to cover the cost.
Developing country governments should
not bear the cost of mitigation alone.
This is particularly important in least
developed countries where economic
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