MAKING WAVES: THE FIRST WAVE

WHAT ROLE FOR THE
VOLUNTARY CARBON MARKET AFTER PARIS?
Jonathan Shopley examines the evolution of the voluntary carbon market
– and anticipates a critical role in a post-Paris world

The IPCC’s First Assessment Report in
1990 provided the scientific impulse for
a global climate agreement and led to
the Kyoto Protocol. This helped lay the
foundations for a global carbon market that
has waxed and waned along with political
will and ambition. It also stimulated a small,
environmentally-committed section of civil
society and business to take early action
by offsetting their unavoidable greenhouse
gas emissions.
Over the past 10 years, voluntary action
has grown slowly and steadily, delivering
$4.5 billion in carbon finance for 1 billion
tonnes of CO2e emissions reductions
from a broad range of climate mitigation
projects worldwide.1 It is unlikely that
aggregate ambitions of initial Intended
Nationally Determined Contributions will
deliver the emissions reductions required
to limit the global average temperature
increase to 2°C. Voluntary action that
goes beyond regulatory requirements
can close that gap – as has been shown in
the past decade.
In fact, offset-inclusive carbon
management may need to do some heavy
lifting, and is well placed to do so for five
notable reasons:
1. Enables corporates to price carbon
into their capital allocation plans.
2. Directs carbon finance to parts
of the global economy where it is
most needed and most effective in
delivering reductions and co-benefits.
3. Innovates and pioneers approaches
that accelerate impact, and leverage
private sector capital.
4. Provides the potential to link the
disparate national and sub-national
programs that are the likely outcome
post-Paris.
5. Delivers tangible value to businesses
using offset-inclusive carbon
management strategies.
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hours of renewable energy over the three
years and found that community projects
within its offset portfolio had delivered
a positive impact for an estimated
3.2 million people.

AFTER PARIS …
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SCALING IMPACT
With the integrity of the VCM on a more
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Figueres managed expectations for
Paris at the Lima negotiations by making
the point that carbon neutrality, the
cornerstone of voluntary carbon offsetting,
is in fact what policy and regulation will
have to deliver by the end of the century
– if not sooner. She stressed that the
vast majority of businesses, individuals
or nations wishing to make absolute
reductions to their emissions now will have
to rely on quality offsetting.
The VCM challenge is set. It has the
potential, the encouragement and
momentum to move from niche player
delivering 1 billion tonnes every 10 years
to a respected component of national and
sub-national initiatives making that impact
annually, and delivering on sustainable
development.
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