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ARTICLE 6 OF THE PARIS AGREEMENT:
REVISITING GLOBAL EMISSIONS ACCOUNTING
The design of the Kyoto Protocol resulted in a particular emissions accounting architecture
that has seen widespread adoption, even within jurisdictions not covered by the Protocol
itself. That architecture is a mixture of allowance allocation as seen in cap-and-trade
systems, but combined with a provision for project based credits originating outside the cap.
These effectively raise the cap as they are imported into the covered cap-and-trade system.
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The NDCs also lead us down another
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path – that of quantification. The first
assessment of NDCs conducted by

B.
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ACCOUNTING FOR
INTERNATIONAL
TRANSFERS UNDER THE
PARIS AGREEMENT
Example:
A transfer to Canada from Kenya.
Canada NDC - Canada intends to
achieve an economy-wide target to
reduce its greenhouse gas emissions
by 30% below 2005 levels by
2030. This equates to an effective
cumulative emissions cap of 5650
Mt over the period 2020 to 2030 for
all GHGs.
Kenya NDC - Kenya seeks to abate
its GHG emissions by 30% by 2030
relative to the BAU scenario of 143
MtCO2eq. This equates to a notional
emissions cap of 1000 Mt over the
period 2020 to 2030 for all GHGs.
Kenya plans to expand tree cover to
10% of land area within its NDC. If it
does this through Canadian sourced
funding in exchange for a nature
based transfer using the mitigation
mechanism (EMM based ITMO) of 50
million tonnes CO2 over the ten year
period, the following happens;
•
Canada cap rises to 5700 Mt
•
Kenya NDC shifts to 37% by
2030 to account for the 50
million tonne transfer
•
An ITMO to the effect of 50
million tonnes shifts from
Kenya to Canada.
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