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THE RISE, REACH AND POWER
OF A GLOBAL MARKET
Professionals in carbon markets see great strength in the Paris Agreement’s ambitions.
Its power is grounded not so much in the amount of reductions delivered in initial
national mitigation plans, but in the strength that will grow from the
foundations established for future cooperation.
Paris offers the promise of meeting the
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THE RISE OF NEW MARKETS
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The International Civil Aviation Organization

An innovation in this mechanism could be
to enhance its transfer function by tapping
the power of a centralized UNFCCC registry
system. This could, for example, serve
those interested in both allowance trading
systems or baseline-and-credit (or project
crediting) systems. While large jurisdictions, like the EU, the US and China, are
large enough to operate their own registries,others might see value in tapping into
a central UN registry – especially if it has
transfer functions to other major registries.
The mechanism could extend further to
offer unbundled components that nations
could use in establishing their own systems. For example, the mechanism could
offer a fully integrated crediting system as
well as a set of tools:
•

Defined units of measure;

•

Standardized baselines;

•

Compliance standards and procedures;

•

Verification procedures – and licensing systems for verifiers;

•

Issuance procedures;

•

Registry services;

•

Market oversight procedures.
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REACHING OUT
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markets. This is where the real economic

so that nations can know how to use the
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