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SHOULD WE TAX OR TRADE CARBON?
Ask policy makers to name the most important climate change policy and most of them
will choose carbon pricing. They would be right. Unless emitters face the full cost
of their actions they will not control their carbon output. It is one of the
unequivocal successes of the EU Emissions Trading Scheme that all
major emitter in Europe now manage their carbon footprint.
But ask further what the best way is to
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